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� Fund Manager  

1) Name and address of the fund manager. 
Blominvest Saudi Arabia, with its registered office at Al Oula Building, 3rd floor, King Fahad Road, 
Riyadh, P.O. Box 8151, Riyadh 11482, Saudi Arabia with CMA License number: 08094 - 37. 

 

2) Names and addresses of sub-manager and/or investment adviser (if any). 

The Fund Manager did not appoint a sub-manager or investment advisor. 

 

3) Investment activities during the period. 

The Fund registered 17.3% in NAV appreciation during H1-18 vs a 15% hike in TASI. 

Large caps (Excluding Jomar) have witnessed an increase of about 25% mostly on the back of flows in 
anticipation of MSCI and FTSE’s inclusion announcements, among other catalysts. 

The Fund Manager maintained a selective exposure to large caps through the majority of the period and a 
combined exposure of 9% to stocks that eventually turned out to be among the top 10 performers.  

By the end of the May the Fund Manager cut back the exposure in exchange to names that appeared to be 
better valued within the same sectors.  

The Fund Manager also increased cash allocation in anticipation of a swift correction in some of less 
hyped stocks which are believed to be well positioned to generate better risk adjusted returns over the 
coming 12/18 months. 

 

4) Investment fund’s performance during the period. 

YTD                      The Fund ended the half year of 2018 up 17.32% vs 15.05% for the benchmark.  

Since Inception     The Fund ended the half year of 2018 up 53.91% vs 25.73% for the benchmark. 
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5) Details of any material changes made during the period. 

� Update the financial information of the fund manager to reflect the year ended 2017. 

� Update the fund’s performance to include the year ended 2017 performance. 

� Convert the Terms and Conditions to match with the new Investment Fund Regulations’ annex 1, 
annex 2 ,and annex 3.  

 

6) Any other information that would enable unitholders to make an informed judgment about the   
fund’s activities during the period.  

Not Applicable 

 

7) Investment fund invests substantially in other investment funds.  

Not Applicable 

 

8) A statement on any special commission received by the fund manager during the period.  

The Fund manager did not receive any special commission during the half year of 2018. 

 

9) Any other data and other information required by these Regulations to be included in this 
report. 

Not Applicable. 

 

� Financial Statement.  
Ey the external auditor of the fund has issued on 13/08/2018 , the interim Financial Statement as of 
30/06/ 2018. Attached the Financial Statement.   
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INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (UNAUDITED) 
As at 30 June 2018 
 

 

 Note 

30 June 
2018  
SR 

31 December 
 2017 

SR 

1 January 
2017 
SR 

     
ASSETS     
Investments at fair value through profit or loss 7 15,833,251  11,241,366  13,031,414  

Dividend receivable  2,138  3,863  3,750  

Cash and cash equivalents  148,318  326,216  1,600,481  

  ───────── ──────── ───────── 
  15,983,707 11,571,445 14,635,645 

  ───────── ──────── ───────── 
LIABILITY     
Accrued expenses  160,448 83,804 104,631 
  ──────── ──────── ──────── 
TOTAL LIABILITY  160,448 83,804 104,631 

  ──────── ──────── ──────── 
     
NET ASSETS ATTRIBUTABLE TO THE 
UNITHOLDERS  

 
15,823,259 

 

11,487,641 

 

14,531,014 

  ════════ ════════ ════════ 
     
Units in issue   10,281 8,757 11,034 

  ════════ ════════ ════════ 
     
Net assets value attributable to each unit        1,539.05            1,311.85 1,316.93 
  ════════ ════════ ════════ 
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED) 
For the six-month period ended 30 June 2018 
 
 
 

Notes 
2018 
SR 

 2017 
SR  

INCOME    

Net gain from investments at fair value through profit or loss 8 2,181,663 402,090  

Dividend income  321,369 310,438  

  ──────── ──────── 
  2,503,032 712,528 
  ──────── ──────── 
    
EXPENSES    
Management fees 10 102,608 96,331 

Other expenses 9,10 186,462 163,278 
  ──────── ──────── 
  289,070 259,609 
  ──────── ──────── 
NET INCOME FOR THE PERIOD  2,213,962   452,919 
    
OTHER COMPREHENSIVE INCOME  - - 

  ──────── ──────── 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  2,213,962   452,919 

  ════════    ════════ 
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INTERIM CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE 
TO THE UNITHOLDERS (UNAUDITED) 
For the six-month period ended 30 June 2018 
 
 
 2018 

SR 
2017 
SR 

   
NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS AT THE 
BEGINNING OF THE PERIOD 

 
11,487,641 

 

14,531,014 

 ──────── ──────── 
   
TOTAL COMPREHENSIVE INCOME 2,213,962 452,919 

 ──────── ──────── 
   
ISSUANCE AND REDEMPTIONS OF UNITS   
Issuance of units during the period 3,149,450 - 
Redemptions of units during the period (1,027,794) (1,565,420) 
 ──────── ──────── 
Net changes in units 2,121,656 (1,565,420) 
 ──────── ──────── 
NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS AT THE 
END OF THE PERIOD 

 
15,823,259 13,418,513 

 ════════ ════════ 
 
UNIT TRANSACTIONS 
 
Transactions in units made for the period ended 30 June are summarized as follows: 
 
  

2018  
Units 

2017 
Units 

    
UNITS AT THE BEGINNING OF THE PERIOD  8,757 11,034 

  ──────── ──────── 
Issuance of units during the period  2,234 - 
Redemptions of units during the period  (710) (1,216) 
  ──────── ──────── 
Net changes in units   1,524 (1,216) 
  ──────── ──────── 
UNITS AT THE END OF THE PERIOD  10,281 9,818 
  ════════ ════════ 
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INTERIM CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED) 
For the six-month period ended 30 June 2018 
 
 
 2018 

SR 
2017 
SR 

CASH FLOWS FROM OPERATING ACTIVITIES   
Net income for the period 2,213,962 452,919 
   
Adjustments to reconcile net income to net cash flows:   
    Unrealized gains on investments at fair value through profit or loss (807,669) (159,071) 
   ──────── ──────── 
  1,406,293 293,848 
Working capital adjustments:   
    (Increase) decrease in investments at fair value through profit or loss (3,784,216) 44,312 
    Decrease (increase) in dividend receivable 1,725 (38,728) 
    Increase (decrease) in accrued expenses  76,644 (4,489) 
 ──────── ──────── 
Net cash flows (used in) from operating activities (2,299,554) 294,943 
 ──────── ──────── 
CASH FLOWS FROM FINANCING ACTIVITIES   
Proceeds from units issued 3,149,450 - 
Value of units redeemed (1,027,794) (1,565,420) 
 ──────── ─────── 
Net cash generated from (used in) financing activities 2,121,656 (1,565,420) 
 ──────── ──────── 
NET DECREASE IN CASH AND CASH EQUIVALENTS (177,898) (1,270,477) 
   
Cash and cash equivalents at the beginning of period 326,216 1,600,481 
 ──────── ──────── 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 148,318 330,004 
 ════════ ════════ 
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1. GENERAL 
 
Blom Saudi Arabia Fund (the “Fund”) is an open ended fund created by agreement between Blominvest Saudi Arabia- 
a Saudi Joint Stock Company (the “Fund Manager”) and investors (“unitholders”) in the Fund. 
 
The objective of the Fund is to generate long term capital growth for investors through investing in equity securities 
listed in Tadawul, either directly or through other funds or collective investment schemes established under the laws and 
regulations of Saudi Arabia. 
 
The Fund was established on 21 Jumad Awal 1432H (corresponding to 25 April 2011) as per approval from the Capital 
Market Authority (the “CMA”) and commenced its operations on 6 July 2011. 
 
The Fund has appointed HSBC Saudi Arabia Limited to act as its custodian and administrator. The fees for the custodian 
and administrator services are paid directly by the Fund. 
 
2. REGULATING AUTHORITY 
 
The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA on 3 Dhul Hijja 
1427H (corresponding to 24 December 2006) and effective from 6 Safar 1438H (corresponding 6 November 2016) 
by the New Investment Fund Regulations (“Amended Regulations”) published by the Capital Market Authority on 
16 Sha’aban 1437H (corresponding to 23 May 2016), detailing requirements for all funds within the Kingdom of 
Saudi Arabia. 
 

3. BASIS OF PREPARATION 
 
These interim condensed financial statements have been prepared in accordance with International Accounting 
Standard (IAS), “Interim Financial Reporting” (“IAS 34”) as endorsed in KSA. These are also the Fund’s first interim 
condensed financial statements in accordance with International Financial Reporting Standards (“IFRS”), for part of 
the period covered by the first annual financial statements prepared in accordance with IFRS endorsed in KSA and 
other standards and pronouncements that are issued by the Saudi Organization for Certified Public Accountants 
(“SOCPA”) (collectively referred to “IFRS as endorsed in KSA”), and accordingly IFRS 1 “First-time Adoption of 
International Financial Reporting Standards” endorsed in KSA has been applied.  
 
The interim condensed financial statements do not include all the information and disclosures required in annual 
financial statements to be prepared in accordance with IFRS as endorsed in KSA, which would be prepared for the 
year ending 31 December 2018.  
 
Refer to note 13 for information on how the Fund’s interim condensed financial statements are impacted upon the 
adoption of IFRSs. 
 

These interim condensed financial statements have been prepared on a historical cost basis, except for investments at 

fair value through profit or loss which are stated at their fair value) using the accrual basis of accounting and the going 

concern concept. 

 

These interim condensed financial statements are presented in Saudi Riyals (“SR”), which is the functional currency 

of the Fund, and all values are rounded to the nearest one Saudi Riyal, except where otherwise indicated. 

 

Results for the interim reporting period are not necessarily indicative of future periods. 
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4. SIGNIFICANT ACCOUNTING POLICIES 
 
The following are the significant accounting policies applied by the Fund in preparing its interim condensed financial 
statements: 
 
4.1 Financial instruments 
 

Classification of financial assets depends on the Fund’s business model for managing its financial assets and the 
contractual terms of the cash flows. The Fund classifies its financial assets as: 
 

� financial assets measured at amortised cost, or  
� financial assets measured at fair value 

 
Gains or losses of assets measured at fair value will be recognised through the interim condensed statement of 
comprehensive income. 
 
Other receivables and accrued income are held to collect contractual cash flows and are expected to give rise to cash 
flows representing solely payments of principal and interests, are measured at amortised cost. 
 
The Fund classifies all financial liabilities as subsequently measured at amortised cost using the effective interest rate 
method. 
 
Initial measurement 
Financial assets are initially measured at its fair value, plus transaction costs in the case of a financial asset not at fair 
value through profit or loss. Transaction costs of financial assets carried at fair value through profit or loss are 
recognised in the interim condensed statement of comprehensive income. 
 
Subsequent measurement 
 
Debt instruments 
The Fund recognises three classifications to subsequently measure its debt instruments: 
 

� Amortised cost 
Financial assets held for collection of contractual cash flows where those cash flows represent solely 
payments of principal and interest (SPPI) are measured at amortised cost. A gain or loss on a debt investment 
subsequently measured at amortised cost and not part of a hedging relationship is recognised in the interim 
condensed statement of income when the asset is derecognised or impaired. Interest income from these 
financial assets is included in finance income using the effective interest rate method. 
 

� Fair Value through Other Comprehensive Income (“FVOCI”) 
Financial assets held for collection of contractual cash flows and for selling the financial assets, where the 
assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements 
in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, 
interest revenue and foreign exchange gains and losses, which are recognised in the interim condensed 
statement of income. When the financial asset is derecognised, the cumulative gain or loss previously 
recognised in OCI, is reclassified from equity to the interim condensed statement of income and recognised 
in other gains/(losses). Interest income from these financial assets is included in finance income using the 
effective interest rate method. Foreign exchange gains and losses are presented in other income/expense. 
 

� Fair Value through profit or loss (“FVPL”) 
Financial assets that do not meet the criteria for subsequent recognition at amortised cost or FVOCI, are 
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently 
measured at fair value through the interim condensed statement of income and which is not part of a hedging 
relationship is recognised and presented net in the interim condensed statement of income in the period in 
which it arises. 
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4. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
4.1 Financial instruments (continued) 
 
Equity instruments 
The Fund measures all equity investments at fair value through profit or loss and presents changes in fair value of 
equity investments in the interim condensed statement of comprehensive income.  
 
De-recognition 
A financial asset or a part of a financial asset is de-recognised when: 
� The rights to receive cash flows from the asset have expired, or  
� The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the 

received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; 
and either: 
a) The Fund has transferred substantially all the risks and rewards of the asset, or 
b) The Fund has neither transferred nor retained substantially all the risks and rewards of the asset, but 

has transferred control of the asset. 
 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying 
amounts is recognised in statement of comprehensive income. 
 
Offsetting of financial instruments 
Financial assets and financial liabilities are offset and the net amount reported in the interim condensed statement of 
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an 
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously. 
 
Impairment 
The Fund assesses on a forward looking basis the Expected Credit Losses (“ECL”) associated with its debt instruments 
as part of its financial assets, carried at amortised cost and FVOCI, the ECL is based on a 12-month ECL and life 
time ECL. The 12-month ECL is the portion of lifetime ECLs that results from default events on a financial instrument 
that are possible within 12 months after the reporting date. However, when there has been a significant increase in 
credit risk since origination, the allowance increase in credit risk since origination, the allowance will be based on the 
lifetime ECL. For accounts receivables, the Fund applies the general approach. 
 
4.2 Cash and cash equivalents 
Cash and cash equivalents in the interim condensed statement of financial position comprise cash on hand and short-
term deposits in banks that are readily convertible to known amounts of cash and which are subject to an insignificant 
risk of changes in value, with original maturities of three months or less.   
 
Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted 
margin accounts are not considered as ‘cash and cash equivalents’.  
 
For the purpose of the interim condensed statement of cash flows, cash and cash equivalents consist of cash and cash 
equivalents as defined above, net of outstanding bank overdrafts when applicable. 
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4.            SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
4.3 Redeemable Units 
Redeemable units are classified as equity instruments when: 
 

- The redeemable units entitle the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s 
liquidation  

- The redeemable units are in the class of instruments that is subordinate to all other classes of instruments  
- All redeemable units in the class of instruments that is subordinate to all other classes of instruments have 

identical features  
- The redeemable units do not include any contractual obligation to deliver cash or another financial asset 

other than the holder’s rights to a pro rata share of the Fund’s net assets  
- The total expected cash flows attributable to the redeemable units over the life of the instrument are based 

substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of 
the recognised and unrecognised net assets of the Fund over the life of the instrument  

In addition to the redeemable shares having all of the above features, the Fund must have no other financial instrument 
or contract that has: 

- Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the 
change in the fair value of the recognised and unrecognised net assets of the Fund  

- The effect of substantially restricting or fixing the residual return to the redeemable shareholders   
 
The Fund continuously assesses the classification of the redeemable shares. If the redeemable shares cease to have 
all the features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as financial 
liabilities and measure them at fair value at the date of reclassification, with any differences from the previous 
carrying amount recognised in equity. If the redeemable shares subsequently have all the features and meet the 
conditions to be classified as equity, the Fund will reclassify them as equity instruments and measure them at the 
carrying amount of the liabilities at the date of the reclassification. 
 
The issuance, acquisition and cancellation of redeemable shares are accounted for as equity transactions. 
 
No gain or loss is recognised in the interim condensed statement of comprehensive income on the purchase, issuance 
or cancellation of the Fund’s own equity instruments. 
 
4.4 Dividend income 

Dividend income is recognised in the interim condensed statement of comprehensive income on the date on which 
the right to receive payment is established. For quoted equity securities, this is usually the ex-dividend date. For 
unquoted equity securities, this is usually the date on which the shareholders approve the payment of a dividend. 
Dividend income from equity securities designated as at FVPL is recognised in interim condensed statement of 
comprehensive income in a separate line item. 
 
4.5 Net gain or loss on financial assets at fair value through profit or loss (“FVPL”) 
Net gains or losses on financial assets at FVPL are changes in the fair value of financial assets held for trading or 
designated upon initial recognition as at FVPL and exclude interest and dividend income. 
 
Unrealised gains and losses comprise changes in the fair value of financial instruments for the period and from 
reversal of the prior period’s unrealised gains and losses for financial instruments which were realised in the reporting 
period. Realised gains and losses on disposals of financial instruments classified as at FVPL are calculated using the 
weighted average cost method. They represent the difference between an instrument’s initial carrying amount and 
disposal amount, or cash payments or receipts made on derivative contracts (excluding payments or receipts on 
collateral margin accounts for such instruments). 
 
4.6 Fee and other expenses 
Fee and other expenses are recognized on an accrual basis. 
 
 
 



 

BLOM SAUDI ARABIA FUND 

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 
At 30 June 2018 
 

 
10 

4.            SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
4.7 Zakat and income tax 

Under the current system of taxation in Kingdom of Saudi Arabia the Fund is not liable to pay any zakat or income tax 
as they are considered to be the obligation of the Unitholders and as such, are not provided in the interim condensed 
financial statements. 
 
4.8 Foreign currency translation 
Transactions in foreign currencies are translated into SR at the exchange rate at the dates of the transactions. Foreign 
exchange gains and losses arising from translation are included in the interim condensed statement of comprehensive 
income. 
 
Monetary assets and liabilities denominated in foreign currencies are retranslated into SR at the exchange rate at the 
reporting date.  
 
Foreign currency differences arising on retranslation are recognised in the interim condensed statement of 
comprehensive income as net foreign exchange losses, except for those arising on financial instruments at FVPL, which 
are recognised as a component of net gain from financial instruments at FVPL. 
 
5.            USE OF JUDGMENTS AND ESTIMATES 
 
The preparation of interim condensed financial statements in conformity with IFRS as endorsed in the KSA requires the 
use of certain critical accounting judgements, estimates and assumptions that affect the reported amounts of assets and 
liabilities. It also requires management to exercise its judgment in the process of applying the Funds’ accounting policies. 
Such judgements, estimates and assumptions are continually evaluated and are based on historical experience and other 
factors, including obtaining professional advices and expectations of future events that are believed to be reasonable 
under the circumstances. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
estimates are recognised prospectively. Significant areas where management has used estimates, assumptions or 
exercised judgement are as follows: 
 
Fair value Measurement 
The Fund measures its investments in financial instruments, such as equity instruments, debentures, other 
commission bearing investments and derivatives, at fair value at each reporting date. Fair value is the price that would 
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or 
transfer the liability takes place either in the principal market for the asset or liability or, in the absence of a principal 
market, in the most advantageous market for the asset or liability. The principal or the most advantageous market 
must be accessible to the Fund. The fair value of an asset or a liability is measured using the assumptions that market 
participants would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. A fair value measurement of a non-financial asset takes into account a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. 
 
The fair value for financial instruments traded in active markets at the reporting date is based on their quoted price 
(bid price for long positions and ask price for short positions), without any deduction for transaction costs.   
 
For all other financial instruments not traded in an active market, the fair value is determined using valuation 
techniques deemed to be appropriate in the circumstances. Valuation techniques include the market approach (i.e., 
using recent arm’s length market transactions, adjusted as necessary, and reference to the current market value of 
another instrument that is substantially the same) and the income approach (i.e., discounted cash flow analysis and 
option pricing models making as much use of available and supportable market data as possible).  
 
The Fund measures financial instruments at fair value at each reporting date. Fair values of those financial instruments 
are disclosed in note 11. 
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5.            USE OF JUDGMENTS AND ESTIMATES (continued) 

 
Going concern 
The Fund Manager made an assessment of the Fund’s ability to continue as a going concern and is satisfied that the 
Fund has the resources to continue in business for the foreseeable future. Furthermore, the management is not aware 
of any material uncertainties that may cast significant doubt upon the Fund’s ability to continue as a going 
concern. Therefore, the interim condensed financial statements continue to be prepared on the going concern basis. 
 
6. STANDARDS ISSUED BUT NOT YET EFFECTIVE 
 
There are several standards and interpretations that are issued, but not yet effective, up to the date of issuance of the 
Fund’s interim condensed financial statements. In the opinion of the Board, these standards will clearly not impact 
the Fund. The Fund intends to adopt these standards, if applicable, when they become effective. 
 
7. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS 
 
Investments comprise the following sector exposures as at interim condensed statement of financial position date: 
 
 30 June 2018 
  

% of market 
 

Cost 
 

Market value 
Unrealised 
gain/(loss) 

Description Value SR SR SR 
  
Sectors     
Banking and financial services 47%  6,732,586   7,516,923   784,337  
Chemicals 29%  4,370,192   4,660,190   289,998  
Retail 10%  1,647,408   1,601,695   (45,713) 
Insurance 6%  916,662   940,368   23,706  
Agriculture and food industries 4%  736,915   701,025   (35,890) 
Cement 2%  267,457   247,000   (20,457) 
Industrial investment 2%  145,429   166,050   20,621  
 ───────── ───────── ───────── ───────── 

 100%  14,816,649   15,833,251   1,016,602  
═════════ ═════════ ═════════ ═════════ 

 
 31 December 2017 
  

% of market 
 

Cost 
 

Market value 
Unrealised 
gain/(loss) 

Description value SR SR SR 
  
Sectors     
Banking and financial services 27% 2,882,430 3,046,185 163,755 

Chemicals 23% 2,602,477 2,623,445 20,968 

Insurance 11% 1,259,396 1,276,567 17,171 

Hotel and Tourism 7% 769,530 733,140 (36,390) 

Cement 5% 598,529 608,022 9,493 

Telecommunication and information technology 5% 583,685 583,649 (36) 

Agriculture and food industries 5% 577,503 555,301 (22,202) 

Transportation 5% 511,496 535,160 23,664 

Retail 4% 465,712 466,755 1,043 
Healthcare 3% 297,852 306,736 8,884 

Petrochemicals industries 2% 206,111 246,600 40,489 

Electricity 2% 175,768 154,686 (21,082) 

Industrial investment 1% 101,944 105,120 3,176 
 ──────── ───────── ───────── ────────── 

 100%  11,032,433  11,241,366         208,933 

═════════ ═════════ ═════════ ═════════ 
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7. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued) 
 
 1 January 2017 
  

% of market 
 

Cost 
 

Market value 
Unrealised 
gain/(loss) 

Description value SR SR SR 
  
Sectors     
Banking and financial services 22% 3,000,794 2,871,928 (128,866) 

Cement 19% 2,431,339 2,501,707 70,368 

Retail 18% 2,351,577 2,298,267 (53,310) 

Insurance 14% 1,604,427 1,791,465 187,038 

Petrochemicals industries 11% 1,320,725 1,442,190 121,465 

Industrial investment 6% 737,981 742,640 4,659 

Hotel and Tourism 4% 600,014 623,220 23,206 

Building and construction 3% 450,611 450,300 (311) 

Telecommunication and information technology 2% 229,796 258,132 28,336 

Agriculture and food industries 1% 52,178 51,565 (613) 

 ───────── ───────── ───────── ───────── 
 100% 12,779,442 13,031,414 251,972 

═════════ ═════════ ═════════ ═════════ 
 
Equity investments are traded on the Saudi Arabian stock exchange (“Tadawul”) and are unrated. The Fund also does  
not have an internal grading mechanism. However, it seeks to limit its risk by monitoring investments sector exposures  
and setting limits for individual sectors.   
 
8. NET GAIN FROM INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS  
 
 For the six-month period ended 

 30 June 
 2018 

SR 
2017 
SR 

   
Realised gain  1,373,994 243,019 
Unrealised gain 807,669 159,071 
 ───────── ───────── 
 2,181,663 402,090 
 ═════════ ═════════ 
 
9. OTHER EXPENSES 
 
 For the six-month period ended  

30 June 
 2018  

SR 
    2017 

SR 
   
Fund administration fees (see below) 44,630 44,630 
Custodian fees (see below) 44,630 44,630 
Transaction fees 35,963 26,906 
Audit fees 22,315 22,315 
Fund’s board expense 18,596 18,596 
Regulatory fees 3,719 3,719 
Miscellaneous  16,609 2,482 
 ──────── ──────── 
 186,462 163,278 
 ═══════ ═══════ 
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9. OTHER EXPENSES (continued) 
 
HSBC Saudi Arabia Limited act as the custodian and administrator of the Fund. The Fund pays an administration fee 

calculated at an annual rate, as per the below table as set out in the Fund’s terms and conditions, of the net asset value 
at each valuation date. 

 

Net asset value Annual rate 
From SR Nil to SR 187.5 million  0.10% 
SR 187.5 million and above 0.08% 
Minimum monthly administration fee SR 7,500 

 

Custody fee is calculated and accrued at a rate of 0.10% per annum of the net asset value at each valuation date as set 

out in the Fund’s terms and conditions and subject to the monthly minimum fee of SR 7,500. 

 
10. TRANSACTIONS WITH RELATED PARTIES 
 
The Fund pays a management fee calculated at an annual rate of 1.50% of the net asset value at each valuation date 
as set out in the Fund’s terms and conditions.  
 

The Fund also accounts for transaction charges paid to the custodian. Additionally, expenses paid by the Fund 

Manager on behalf of the Fund are reimbursed from the Fund.  

 

The management fees amounting to SR 102,608 (2017: SR 96,331) reflected in the statement of comprehensive 

income represents the fees charged by the Fund Manager during the period as prescribed above. 
 
The Unitholders’ account during the period included units held as follows:  
 
 30 June 

2018 
Units 

31 December 
2017 
Units 

1 January 
2017 
Units 

   
Held by the fund manager 1,239 1,239 1,239 
 ════════ ════════ ════════ 
 
11. FAIR VALUES OF FINANCIAL INSTRUMENTS 

All assets and liabilities for which fair value is measured or disclosed in the interim condensed financial statements 
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant 
to the fair value measurement as a whole:  

� Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities; 
� Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is directly or indirectly observable; and 
� Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is unobservable  
Assessing the significance of a particular input requires judgement, considering factors specific to the asset or 
liability. 
 
 
 
 
 
 
 
 
 
 
 
 



 

BLOM SAUDI ARABIA FUND 

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 
At 30 June 2018 
 

 
14 

11. FAIR VALUES OF FINANCIAL INSTRUMENTS (continued) 
 
The following table shows financial instruments recognised at fair value as at 30 June 2018, 31 December 2017, and 
1 January 2017. For all other financial assets and liabilities, the carrying value is an approximation of fair value, 
including cash and cash equivalents, dividend receivable and accrued expenses: 
 

   30 June 2018 
 Level 1  Level 2  Level 3  Total 
 SR  SR  SR  SR 
        

Investments at FVPL  15,833,251  -      -      15,833,251 ─────────  ─────────  ─────────  ───────── 
Total 15,833,251  -      -      15,833,251 
 ═════════  ═════════  ═════════  ═════════ 
 

 31 December 2017 
 Level 1  Level 2  Level 3  Total 
 SR  SR  SR  SR 
        

Investments at FVPL  11,241,366  -      -      11,241,366 
─────────  ─────────  ─────────  ───────── 

Total 11,241,366  -      -      11,241,366 
 ═════════  ═════════  ═════════  ═════════ 
 

 1 January 2017 
 Level 1  Level 2  Level 3  Total 
 SR  SR  SR  SR 
        

Investments at FVPL  13,031,414  -      -      13,031,414 
─────────  ─────────  ─────────  ───────── 

Total 13,031,414  -      -      13,031,414 
 ═════════  ═════════  ═════════  ═════════ 
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12. MATURITY ANALYSIS OF ASSETS AND LIABILITIES 
 
The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or 
settled respectively: 
 

As at 30 June 2018 
Within 

12 months 
After 

12 months 
Total 

 
 SR SR SR 
    
ASSETS    
Investments at fair value through profit or loss 15,833,251  -     15,833,251  
Dividend receivable 2,138  -     2,138  
Cash and cash equivalents 148,318  -     148,318  
 ───────── ───────── ───────── 
TOTAL ASSETS 15,983,707 -     15,983,707 
 ───────── ───────── ───────── 
LIABILITY    
Accrued expenses     160,448 -         160,448 
 ───────── ───────── ───────── 
TOTAL LIABILITY 160,448 -     160,448 
 ═════════ ═════════ ═════════ 
 

As at 31 December 2017  
Within 

12 months 
After 

12 months 
Total 

 
 SR SR SR 
    
ASSETS    
Investments at fair value through profit or loss 11,241,366  -     11,241,366  

Dividend receivable 3,863  -     3,863  

Cash and cash equivalents 326,216  -     326,216  

 ──────── ───────── ──────── 
TOTAL ASSETS 11,571,445 -     11,571,445 

 ───────── ───────── ───────── 
LIABILITY    
Accrued expenses 83,804 -     83,804 
 ───────── ───────── ───────── 
TOTAL LIABILITY 83,804 -     83,804 
 ═════════ ═════════ ═════════ 
 

As at 1 January 2017  
Within 

12 months 
After 

12 months 
Total 

 
 SR SR SR 
    
ASSETS    
Investments at fair value through profit or loss 13,031,414  -     13,031,414  

Dividend receivable 3,750   3,750  

Cash and cash equivalents 1,600,481  -     1,600,481  

 ───────── ───────── ───────── 
TOTAL ASSETS 14,635,645 -     14,635,645 
 ───────── ───────── ───────── 
LIABILITY    
Accrued expenses    104,631 -        104,631 
 ───────── ───────── ───────── 
TOTAL LIABILITY    104,631 -        104,631 
 ═════════ ═════════ ═════════ 
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13. FIRST-TIME ADOPTION OF IFRS 
 
For all periods up to and including the year ended 31 December 2017, the Fund prepared and published its audited 

financial statements in accordance with Generally Accepted Accounting Principles (GAAP) issued by SOCPA in 
KSA (“SOCPA GAAP”). As noted in note 3, these interim condensed financial statements are the Fund’s first such 

financial statements in accordance with the IFRS as endorsed in KSA. 

 

Accordingly, the Fund has applied the IFRS as endorsed in KSA for preparation of its interim condensed financial 

statements for the period beginning 1 January 2018, as well as for presenting the relevant comparative period data. In 

compliance with requirements of IFRS 1 endorsed in KSA, the Fund’s opening condensed statement of financial 

position was prepared as at 1 January 2017 to reflect the transition to IFRS as endorsed in KSA from the previous 

SOCPA GAAP. The Fund has analysed the impact on the condensed statement of financial positions as at 1 January 
2017, 31 December 2017 and also the interim condensed statements of comprehensive income for the six month 

period ended 30 June 2017, and no significant adjustments has been identified in transitioning from SOCPA GAAP 

to IFRS as endorsed in KSA. 
 
Due to no significant impact, no separate reconciliation statement has been prepared to reconcile the statement of 
financial position and comprehensive income as per SOCPA accounting standards and as per IFRS as endorsed in the 
KSA.  
 
14. LAST VALUATION DAY 
 
The last valuation day of the period was 30 June 2018 (2017: 31 December 2017) 
 


