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INDEPENDENT AUDITOR'S REPORT
TO THE UNITHOLDERS OF BLOM SAUDI IPO FUND

Opinion

We have audited the financial statements of Blom Saudi IPO Fund (the “Fund™) managed by
Blominvest Saudi Arabia (the “Fund Manager"), which comprise the balance sheet as at 31
December 2017 and the related statements of operations, cash flows and changes in net
assets for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Fund as at 31 December 2017, and its financial performance and
its cash flows for the year then ended in accordance with accounting standards generally
accepted in the Kingdom of Saudi Arabia.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are
endorsed in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Fund in accordance with professional code of conduct
and ethics endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and the Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting standards generally accepted in the Kingdom of Saudi Arabia
and the applicable provisions of the Investment Funds Regulations issued by the Board of the
Capital Market Authority, and the Fund's terms and conditions and the Information
Memorandum, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due
to fraud or error. '

In preparing the financial statements, management is responsible for assessing the Fund's
ability to continue ‘as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Fund's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE UNITHOLDERS OF BLOM SAUDI IPO FUND (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with International Standards on
Auditing that are endorsed in the Kingdom of Saudi Arabia will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in
the Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR'S REPORT
TO THE UNITHOLDERS OF BLOM SAUDI IPO FUND (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Blom Saudi TPO Fund

BALANCE SHEET
As at 31 December 2017

ASSETS

Bank balance
Trading investments
Dividend receivable
Prepayments
TOTAL ASSETS

LIABILITY
Accrued expenses

TOTAL LIABILITY

NET ASSETS

Units in issue

Per unit value

The attached notes 1 to 10 form part of these financial statements.

2017
Note SR

8,065,087
4 7,958,812

12,403

16,036,302

217,128
217,128

15,819,174
16,880.97

937.10

2016
SR

36,675,416
21,181,614
41,307
26,887

57,925,224

369,919

369,919

57,555,305

58,881.00

977.48
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Blom Saudi IPO Fund

STATEMENT OF OPERATIONS
For the year ended 31 December 2017

LOSS

Trading loss, net
Other income

EXPENSES
Management fees
Other expenses

LOSS FROM OPERATIONS

The attached notes 1 to 10 form part of these financial statements.

Note

=

2017
SR

(622,748)

(622,748)

(355,727)
(264,175)

(619,902)

(1,242,650)

2016
SR

(3,056,075)
11

(3,056,064)

(1,473,350)
(268,588)

(1,741,938)

(4,798,002)
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Blom Saudi IPO Fund

STATEMENT OF CASH FLOWS
For the year ended 31 December 2017

OPERATING ACTIVITIES
Net loss from operations

Adjustment for:
Unrealised losses (gains) on trading investments

Changes in operating assets and liabilities:
Trading investments
Advance for investment
Dividend receivable
Prepayments
Accrued expenses

Net cash from operating activities
FINANCING ACTIVITIES
Proceeds from units sold

Value of units redeemed

Net cash used in financing activities

DECREASE IN BANK BALANCE

Bank balance at the beginning of the year

BANK BALANCE AT THE END OF THE YEAR

Operational cash flows from dividends:
Dividends

The attached notes 1 to 10 form part of these financial statements.

2017 2016
Note SR SR

(1,242,650) (4,798,002)
5 1,265,268 (4,494,135)
11,957,534 15,679,239
— 5,821,470
41,307 (41,307)
14,484 (15,000)
(152,791) 284,296
11,883,152 12,436,561
- 79,398,050
(40,493,481) (118,050,112)
(40,493,481) (38,652,062)
(28,610,329) (26,215,501)
36,675,416 62,890,917
8,065,087 36,675,416
213,925 885,708
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